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Textile hub... 
While Tiruppur, which 
accounts for 55 per cent of 
India’s current textile exports, 
is a bustling hub of activity, 
Kodumanal is a poignant 
reminder of its glorious past. 
Historians believe that 
Kodumanal’s trade links with 
Rome date back to the era of 
Julius Caesar, with some 
Roman garments believed to 
have been exported from here. 

In the midst of the remains 
of what was once a busy indus-
trial-cum-trade hub, long 
before the Dutch and Vasco da 
Gama dreamt of discovering 
the Indian sea route, the words 
of Jyothi Mani, a local resident 
in her late 50s, echo political 
undercurrents that run deep in 
this historic land. “Our major 
issue is the availability of water. 
We can only engage in coconut 
farming and cattle breeding 
because of that,” says Mani, 
seen at an excavation site. She 
reminisces about the site’s 
excavation activities starting 
from 1985-86, which have been 
neglected in recent years. 

Reiterating Mani’s views, 
Ningathottam Subramaniam, 
a 71-year-old farmer who is a 
staunch believer in Dravidian 
politics, says: “Tamil Nadu pol-
itics is all about the DMK and 
the AIADMK. People’s issues 
should be addressed.”  

Tiruppur, too, appears to be 

less active than in past years, a 
significant reason being the 
decline in knitwear exports 
during 2023-24. The city wit-
nessed an overall 18.2 per cent 
contraction in knitwear exports 
from April to February in FY24, 
with only February showing 
some growth. 

With primordial Omkara 
sound playing in the back-
ground, K M Subramanian has 
been busy working at the office 
of his company K M Knitwear. 
“The war in Ukraine, the finan-
cial crisis in Europe and the US, 
and global business not com-
ing back to normalcy after the 
pandemic were the major rea-
sons for the decline in exports,” 
says Subramanian, also presi-
dent of Tiruppur Exporters’ 
Association (TEA). 

In the Lok Sabha (LS) polls, 
the main battle in Tiruppur, is 
between the CPI’s sitting MP  
K Subbarayan, the AIADMK’s 
P Arunachalam, and the BJP's 
A P Muruganandam. The con-
stituency will vote on April 19 
in the first phase of polling. 

“There are two major eco-
nomic lifelines of Tiruppur -- 
textile and agriculture. 
Infrastructure needs to be 
improved for the betterment of 
the textile industry, and water 
availability should be ensured. 
I will be working for that,” says 
CPI stalwart Subbarayan. For 
textiles, he advocates, the cen-
tral government should take 
steps to make cotton prices sta-
ble and promises that the 

INDIA bloc will make efforts 
towards that upon coming to 
power. 

During the 2019 elections, 
the CPI won 45.6 per cent votes, 
while the AIADMK got only 37 
per cent. “Dravidian parties are 
stronger in the region. The BJP 
through K Annamalai is trying 
to make inroads. Though it is 
able to attract the urban popu-
lation and upper caste people, 
support of the poor and lower 
castes is strong with the 
Dravidian parties," says an 
industry leader. 

According to TEA, the 
major issue for the textile sector 
is labour shortage. “We are run-
ning at least 30 per cent short 
of labour with other states 
offering huge sops and creating 
clusters like Tiruppur. We want 
the new government (at the 
Centre) to speed up the free 
trade agreement plans with the 
UK. The city also needs metro 
connectivity with Coimbatore,” 
says Subramanian. 

Tiruppur’s textile industry 
has 600,000 inland employees 
and 200,000 migrants. Any 
issue that affects the Tiruppur 
cluster affects four LS con-
stituencies, too — Tiruppur, 
Erode, Pollachi, and Nilgiris — 
with several employees belong-
ing to these areas. 

“Cotton prices have gone 
up, resulting in product prices 
moving up by 50 per cent. 
Some brands in Europe have 
turned bankrupt, which is also 
affecting orders. Because of the 
non-availability of skilled 
labour, we are running at 60-
70 per cent capacity. There 
should be proper hostels and 
housing facilities for migrant 
workers,” says R Senthil 
Kumar of Premier Agencies, a 
Tiruppur-based MSME. The 
net average salary of employ-
ees in the cluster is around 
~20,000. TEA is demanding 
better roads and infrastruc-
ture, as industries are spend-
ing an average of ~100 per 
employee per day for trans-
port, too. 

The major brands that 
source from Tiruppur include 
European majors, including 
Primark, Walmart, Marks  
& Spencer, H&M, Tommy 
Hilfiger, and Target. 

In 2022-23, Tiruppur con-
tributed to around ~34,350 
crore or 56 per cent of India’s 
total knitwear exports of 
~61,764 crore. In 2023-24, until 
February, it was seen at ~28,091 
crore, or 55 per cent of India’s 
~51,072 crore exports. 

“The number has come 
down in volume terms, too. 
That is a concern,” notes 
Senthil Kumar. In addition to 
exports, domestic market sales 
from Tiruppur come to the 
tune of ~27,000 crore. 

At Khaderpet, the largest 
wholesale market in Tiruppur, 
K Babu, who runs a wholesale 
shop, says: “Since GST got 
introduced, around 800-900 
amendments were made. 
However, it is still hurting 
small traders like us in the 

region.” Karan Singh from K R 
Garments, on the other hand, 
blames the LS polls for the 
decline in his sales. “We expect 
domestic sales to pick up after 
the polls,” he says. 

Reminiscing the vibrant 
history of this region, an indus-
try leader says Kodumanal is 
proof of why before learning “A 
for Apple”, kids in Tiruppur 
learn “T for Textiles”. With a 55 
per cent export share and a his-
tory that dates back to Caesar, 
it is rightly so. 

 

Vi anchor 
book... 
He further said that GQG is 
likely to invest more in the 
main book. Initial reports sug-
gested that GQG was eyeing an 
investment of over ~4,000 
crore in the Vodafone Idea FPO. 

The allottees were decided 
after a meeting of the ‘capital 
raising committee’ of the tele-
com company late on Tuesday. 
An anchor allotment is made a 
day before the FPO opens. As 
Wednesday was a market holi-
day, the offer will open for sub-
scription on Thursday and 
close on Monday. Axis Capital, 
Jefferies India, and SBI Capital 
are the investment banks man-
aging the share sale. 

Market players said that the 
encouraging demand seen in 
the anchor category would 
boost sentiment ahead of the 
cash-strapped telco’s FPO. The 
company is also struggling 
with the loss of subscribers to 
stronger rivals Reliance Jio 
Infocomm and Bharti Airtel. 

Vi has set the FPO price 
band at ~10-11 per share. The 
stock ended at ~12.9 on 
Tuesday, down 1.9 per cent 
from its previous close. The 
upper end of the price band is 
nearly 15 per cent below the 
current stock price. 

 

Workers...  
“For instance, the Ministry of 
Housing and Urban Affairs will 
have data on street vendors 
and the finance ministry will 
have data on Atal Pension 
Yojana. They will bring this 
data together on the portal,” 
the official added. 

Meetings have already 
begun with the relevant min-
istries and government depart-
ments regarding the same, the 
official added. Once all the data 
is merged, the worker will then 
have to fill out an application 
form and apply for facilities like 
ration cards, health care, hous-
ing, or insurance, which the 
worker hasn’t been availing of. 

Since the eShram database 
is Aadhaar-seeded, it will help 
authorities to keep duplicity 
and redundancy in check and 
better target the beneficiaries. 
The universal account number 
allotted to workers will be used. 

More on business-standard.com 
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NaBFID eyes ~1 trn 
infra sanctions 
ABHIJIT LELE 
Mumbai, 17 April 

T
he National Bank for Financing 
Infrastructure and Development 
(NaBFID) is eyeing fresh sanctions 

of ~1 trillion for new projects and refinanc-
ing through structured instruments in the 
current financial year (2024-25). 

Rajkiran Rai G, managing director of 
NaBFID, told Business Standard that the 
cumulative sanctions crossed the ~1 trillion 
mark by the end of March 2024. While this 
was a performance in 15 months since lend-
ing operations began in December 2022, 
now the Government of India-backed 
lenders would look at fresh sanctions of  
~1 trillion each financial year. 

Besides lending activity, as part of the 
development mandate, it would engage 
with urban local bodies to groom them for 
raising funds from the market, he added. 

The share of greenfield projects in sanc-
tions would grow gradually. The funding 
approvals for such projects were about one-
third of the total in 2023-24 (FY24), and it 
would rise to 40 per cent in the current 
financial year. 

Its outstanding loans grew almost 2.6x 
to ~35,342 crore at the end of March 2024 
(FY24) from ~9,753 crore in March 2023. It 
acquired loans worth ~4,258 crore. The aver-
age maturity of acquired loans was 18 years. 

While funding would be provided for 
refinancing existing loans for infrastructure 
projects, it would not be just the replace-
ment of old with new money. The refinanc-
ing would come with certain elements like 
forming a portfolio by pooling loans, credit 
enhancement, and clear access to cash 
flows, Rai added. 

As for fundraising to finance projects, 
NaBFID would predominantly focus on the 
domestic market for issuing bonds and 
credit lines from banks and institutions. It 
has pegged borrowings at ~55,000 crore in 
the current financial year. The specific 

amounts, nature, as well as tenure of long-
term instruments, would depend on market 
conditions. NaBFID raised ~19,516 crore by 
issuing non-convertible securities during 
the financial year ended March 31, 2024, of 
which ~10,000 crore had a tenor of 10 years 
and ~9,516 crore had a tenor of 15 years. 

Rai said besides the domestic market, it 
would look at tapping into multilateral 
funding bodies which provide credit lines 
for 15-25 years. Such lines help in asset lia-
bility management. The option of going to 
the overseas market is also open but that 
would be beneficial only when interest rates 
start easing which is likely in the second 
half of the current financial year. 

NaBFID reported a net profit of ~1,601.64 
crore for the financial year ended March 
2024 (FY24), up from ~1,046.39 crore in 
2022-23 (FY23). The year gone by (FY24) was 
the first full year of its business operations. 
Its total income grew to ~3,083.97 crore in 
FY24, up from ~1,127.06 crore in FY23.

NaBFID Managing Director Rajkiran Rai G 

said besides the domestic market, the 

firm would look at tapping into 

multilateral funding bodies 

India to be 
$34.7 trn 
economy by 
’47: PHDCCI
HARSH KUMAR 
New Delhi, 17 April  

The Indian economy will attain the 
size of $34.7 trillion by 2047, with per 
capita income of $21,000, a report by 
PHD Chamber of Commerce and 
Industry (PHDCCI) on ‘Viksit Bharat 
@2047’ said on Wednesday. The 
report projected that the share of agri-
culture in total gross domestic prod-
uct (GDP) would come down to 12 per 
cent in FY47 from 20 per cent during 
the previous year, while the share of 
industry would rise from 26 per cent 

to 34 per cent dur-
ing the same  
period.  

The share of 
the manufactur-
ing sector is pro-
jected to grow 
from 16-25 per 
cent between 
FY23 and FY47. 
However, services 
contribution to 

total GDP is expected to remain the 
same, at 54 per cent in FY47.  

“Going by the growth paradigms 
and support of the economy, various 
facilitations, and measures taken by 
the government, India will be $7 tril-
lion economy by 2030 and $34.7 tril-
lion by 2047, “ said S P Sharma, chief 
economist, PHDCCI.  The PHDCCI 
has said that life expectancy at birth 
will grow to 74 years by 2030 and 84 
to 2047. The life expectancy has 
increased from 63 years in the year 
2000 to 67 years in 2021.  However,the 
report projected that availability of 
hospital beds will be six per 1,000 peo-
ple by 2030 and 12 per thousand peo-
ple by 2047.  

The report 
said that  
the share of 
agriculture 
in total GDP 
would come 
down to  
12% in FY47


